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In the first six months of 1949 the United Kingdom 
will purchase from Belgium essential goods, notably steel 
and flax, up to an approximate value of £20 million, and 
will facilitate the import of certain less essential goods up 
to a value of £3 million. A total of £1.5 million has been 
earmarked for British tourist expenditure in the twelve 
months beginning May 1, 1949; this sum has been freed 
for such use by reducing certain British purchases, largely 
of nonessentials. The Belgian and Luxembourg Govern- 
ments have formally undertaken to seek ways and means 
of increasing their imports from the sterling area in sub- 
stitution for imports from the dollar area. 

Plans have been drawn up in Ankara for larger exports 
of foodstuffs to the U.K. by Turkey, though The Econ- 
omist thinks that the lack of directional control over 
Turkish exports and the high demands of other Middle 
Eastern countries may spoil the plans. Turkey will also 
receive drawing rights of £2 million under the intra- 
European Payments Scheme and should therefore find it 
possible to finance its sterling area deficit up to June 
30, 1949, 

Trade between Finland and the U.K. developed satis- 
factorily in 1948, and further expansion is hoped for in 
1949 through increased British imports of timber, pulp, 
and newsprint. The U.K. has indicated to the Finnish 
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Export Credits Guarantees Increased 


A new Export Guarantees Bill in the United Kingdom 
proposes that the maximum liability which the Export 
Credits Guarantee Department may assume on an ordinary 
commercial basis be increased from £300 million to £500 
million. (The ceiling was raised from £200 million to 
£300 million in July 1948.) In addition, it is proposed 
that the limit on “special” guarantees for invisible exports 
be raised from £60 million to £100 million. The Times 
has examined the causes which have led to the increased 
demand for the Department’s services, and which have 
raised its guarantee limit to one third of the current rate 
of exports. It concludes that a rising proportion of ex- 
ports is going to buyers of doubtful credit standing, 
and that risks of loss through changes in exchange con- 
trols and in import and export licensing are increasing. 
In addition, war risks, deals in unusual circumstances 
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U.K. Agreements in Europe 





authorities the extent to which it can meet Finnish require- 
ments of coal, oil, steel, and wool; a wide range of other 
British exports, including textiles, chemicals, and machin- 
ery products, is also expected to be included in the 
program. 

The ninth session of the Anglo-French Economic Com- 
mittee resulted in an agreement which should greatly in- 
crease French exports to the U.K. Food supplies from 
France and North Africa, especially cheese, sardines, 
olive oil, and tinned meat, will be increased immediately 
by at least £5 million, while more foodstuffs, iron ore, 
and potash may be delivered later after further negotia- 
tion. The Financial Times states that, as a result of this 
widening of the British market, France will not need to 
reduce her sterling area imports very much in the first 
half of 1949. It is estimated that these imports will 
reach about £135 million in the year ending June 30, 
1949, of which £50 million will be covered by sterling 
drawing rights available under the intra-European Pay- 
ments Scheme. 

Sources: The Financial Times, London, England, Janu- 
ary 25, 1949; The Times, London, England, 
January 26 and 27, 1949; The Economist, Lon- 
don, England, January 29, 1949. 





with Eastern European and other countries, and new and 

inexperienced exporters have led to an increased demand 

for insurance. 

Sources: The Times, London, England, January 22, 
1949; The Economist, London, England, Janu- 
ary 29, 1949. 


U. K. Tourist Receipts 


The Chairman of the British Tourist and Holiday 
Board has stated that, of the half million visitors to the 
United Kingdom in 1948, 100,000 were Americans who 
spent nearly $50 million. It is estimated that in 1949 
some 130,000 Americans will spend about $65 million. 
Source: The Financial Times, London, England, January 

25, 1949. 


French Export Policy 

Though exports of Metropolitan France in 1948 were 
higher than in 1947, progress was less significant than 
had been anticipated when the new exchange measures 
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were undertaken in January and October 1948. The 
nominal value of exports in December (52 billion francs) 
exceeded the third quarter average, but any increase in 
volume must have been insignificant. 

An export drive will be launched in 1949. An inter- 
ministerial committee has been formed which will issue 
a policy statement outlining measures to be taken in 
favor of exporters. The first step, effective February 1, 
relates to the practice already established of allowing 
exporters free disposal of part of their exchange proceeds. 
When this practice was first introduced in 1946, it was 
restricted to earmarking 10 per cent of the proceeds for 
the use of professional organizations for equipment pur- 
chases. From April 21, 1948, exporters were also allowed 
to retain 10 per cent of their exchange proceeds to cover 
such export costs as publicity or travel expenses. This 
proportion is now to be increased to 15 per cent for 
dollar exports. There has also been a further movement 
toward complete decontrol of exports. A decree of Jan- 
uary 3 listed a number of goods, including chemicals, 
plastics, and certain textile and rubber products, which 
can now be exported without license. 

It is probable that in the near future a number of mis- 
cellaneous priorities will be announced, involving prefer- 
ential quotas for raw materials, electricity, and transpor- 
tation, and that credit for exporters will be liberalized, 
administrative and custom formalities simplified, and 
additional tax privileges granted. 


Sources: Agence Economique et Financiére, Paris, 
France, January 25, 1949; Le Monde, Paris, 
France, January 25, 1949. 


Unemployment In Belgium 


Unemployment in Belgium increased rapidly in 1948, 
and in December exceeded 200,000, or 10 per cent of the 
working population. Some 123,000 were wholly un- 
employed, and 77,000 partially or occasionally unem- 
ployed. This contrasts with the situation from the 
liberation to the end of 1947 when there was no general 
unemployment. Frictional unemployment in that period 
amounted to 50,000 out of a labor force of 2 million. 

Average unemployment in 1948 was 129,000; 81,000 
were wholly and 48,000 partially unemployed. In 1947, 
the average was 68,000. Unemployment has increased 
especially in construction, partly as a result of tight credit 
restrictions. The clothing, leather, and metal industries 
also have employed fewer workers. 


The slackening of foreign demand does not seem to 
have been a main cause of rising unemployment. Ex- 
ports increased steadily in the last three months of 1948 
in many sectors, including the leather and metal indus- 
tries. Exports of textiles decreased only slightly. (In 
the last quarter of the year they were only 2 per cent 
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less than in the first six months.) Unemployment is 

therefore due mainly to a slackening of domestic demand, 

the domestic market having been amply supplied with 

many consumers’ goods during the past six to eight 

months. 

Sources: Moniteur des Intéréts Matériels, Brussels, Bel- 
gium, January 20, 1949; La Libre Belgique, 
Brussels, Belgium, January 22, 1949. 


Norwegian Budget 


The Norwegian budget for 1949-50, submitted to the 
Parliament on January 14, showed for the first time 
since the war a surplus of 10 million kroner, compared 
with an estimated deficit of 112 million kroner for 1948. 
49. Current expenditures are estimated at 2,286 million 
kroner, in contrast to 2,394 million for 1948-49. Ex. 
penditures for war insurance have been reduced, while 
expenditures for defense purposes have increased. Cur- 
rent receipts are estimated as some 10 million kroner 
greater than in 1948-49, 

Expenditures for investment are about 10 million 
kroner less than in the current budget. The 1948-49 
budget, however, includes transferable appropriations for 
investment purposes which will not be used before 
1949-50. Repayment of the Government debt is esti- 
mated at 86 million kroner. 

The Minister of Finance has stated that the Govern- 
ment would try to change the present system of sub- 
sidizing consumer prices, but that this is a difficult and 
dangerous step. Subsidies are still estimated at 600 
million kroner (100 million less than last year), repre- 
senting nearly one fourth of total expenditures. 

The Government intends to pay off the occupation 
account (i. e., funds drawn by the Germans during the 
war) in the Bank of Norway. In addition to the trans- 
fer of some of the ECA counterpart funds (see this 
News Survey, Vol. I, p. 214), additional funds will be 
used to reduce the occupation account. The transfer of 
some of these funds will have no effect on the monetary 
situation, because they have never been in circulation. 
After these transfers, the occupation account, which at 
present amounts to 7,924 million kroner, will decline to 
6,862 million. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 14, 1949. 


Italy's Rising Stock Market 


Italian stock prices are rising again. After the in- 
flation boom, which resulted in the stock price index 
more than trebling between November 1946 and April 
1947, the stock market was the first sector of Italy’s 
economy to experience a severe recession because of the 
Government’s anti-inflationary policy introduced in 
August-September 1947. Except for a temporary jump 
in most quotations following the favorable results of 
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last April’s general elections, the recession continued 
until December. The stock market then reversed its 
down trend and a sharp general increase is now reported. 

Increases between December 21 and January 21 in the 
prices of the most important stocks were as follows (all 
values in lire): Assicurazioni Generali (insurance) from 
8,940 to 9,860; Viscosa (textile industry) from 5,310 to 
6,990; Montecatini (chemical and mining industry) from 
230 to 300; Fiat (machinery industry) from 341 to 470; 
Edison (electric) from 3,260 to 3,770. The improvement 
reflects not only the general economic recovery of the 
past few months, but also reductions (granted or ex- 
pected) in taxes on securities transactions and the ex- 
pectation that 1948 profits will be much higher than 
those distributed a year ago. 

In spite of the present increase, the Italian stock mar- 

ket quotations are extremely low in relation to the com- 
modity price level. The ratio of the stock price index 
to the wholesale price index (1938100 for both) in 
November 1948 was only 0.29. Although no indices 
are available for more recent months, the average value 
of Italian stocks in terms of purchasing power now is 
certainly not more than one third of prewar. The cor- 
responding ratio (also with 1938—100) for France in 
November was 0.63; for the United Kingdom, 0.67; for 
the United States, 0.51; for Switzerland, 0.51; for Bel- 
gium (in September), 0.34. 
Sources: United Nations, Monthly Bulletin of Statistics, 
Lake Success, N. Y., December 1948; Economic 
News from Italy, New York, N. Y., January 
20, 1949, 


Prices In Greece 


Greek retail prices which were relatively stable from 
March to November 1948 (see this News Survey, Vol I, 
p. 168) are reported to be rising again at a fairly rapid 
pace. The To Vima index of all commodities rose 10.2 
per cent between November 1948 (monthly average) and 
January 21, 1949. The rise was due mainly to a 15.3 
per cent increase in agricultural and dairy products; 
prices of industrial items increased by 2.4 per cent, while 
those of imported items dropped 0.5 per cent. 

At the same time, the demand for gold sovereigns 
increased, and the gold sovereign rate is reported to have 
risen in early December from about 219,000 to about 
229,000 drachmas, the level reached four months ago. 
Further advances in the gold rate have been avoided 
only through intervention of the Bank of Greece in the 
gold market. Gold sales by the Bank are estimated at 
50,000 sovereigns in December 1948 and 100,000 during 
the first two weeks of January 1949. These develop- 
ments have been reflected in quotations on the Athens 
black market, where the U.S. dollar was quoted at 14,150 
drachmas on January 21, compared with a monthly aver- 
age of 13,250 in November; the sterling rate was quoted 
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at 38,800 drachmas, against the November average of 
36,950 drachmas. The effective official foreign exchange 
rates (official rates plus the certificate rates) are reported 
virtually unchanged, at 9,990 drachmas for the U.S. 
dollar and 32,040 for sterling. 

Source: To Vima, Athens, Greece, January 23, 1949. 


Eastern European Council 


On January 25 an identical communiqué was issued 
in the capitals of the U.S.S.R., Bulgaria, Czechoslovakia, 
Hungary, Poland, and Rumania announcing the forma- 
tion of a “Council for Mutual Economic Aid.” The aim 
of the Council is to speed up the reconstruction and de- 
velopment of Eastern European countries through the 
exchange of economic experience, mutual technical aid, 
deliveries of raw materials, foodstuffs, and industrial 
equipment. It was declared that other countries may join 
the Council. It may also be understood that the Eastern 
Zone of Germany may take an active part. 

The total population of Council members is over 260 
million and their territories are rich in raw materials. 
Their industrial power, although much less developed 
than that of Western European countries, has increased 
considerably from its prewar level, and the Council’s aim 
is to expand it further by the exchange of goods between 
member countries. In 1948, a series of trade agreements 
providing for a considerable expansion of commercial 
relations were concluded. The agreements concluded 
recently between the U.S.S.R. and the other five Eastern 
European countries might serve as an indication of the 
magnitude of the contemplated expansion. These agree- 


ments provide for an expansion of trade with the U.S.S.R. 
as indicated below: 


Percentage 
1948 1949 increase 
(million U.S. dollars) 
MIS i os 5 6585: 60(est) 72 20 
Czechoslovakia .... 119 173 45 
BGneary ....... 6.0.25. 25 75 200 
|” Re eo 100 135 ~ 35 
Rumania ........... 28 70 150 
Teel <..:....... 525 58 


All these countries, with the possible exception of 
Czechoslovakia, have great import needs for capital 
equipment, and have surpluses of raw materials and food. 
Sources: International Monetary Fund, International 

Financial Statistics, Washington, D. C., Jan- 
uary 1949; New York Herald Tribune, Paris, 
France, January 26 and 28, 1949. 


Nationalization In Eastern Germany 


The Deputy Chairman of the German Economic Com- 
mission of the Soviet Zone recently furnished the follow- 
ing new data on the progress of nationalization of in- 
dusty in Eastern Germany: 


Soviet Nationalized Private 
Corporations Enterprises Enterprises 
(per cent of total production) 


35 35-38 
1948, Ist quarter. 30-33 40 27-30 
1948, 3rd quarter. 30-33 55 12-15 


So far, 9,281 enterprises have been nationalized, in- 
cluding 3,000 industrial enterprises. The nationalized 
industries, which are either combined on a zonal basis 
or operated by individual states, account for 30 per cent 
of industrial employment in the Soviet Zone. 

Source: Rhein-Neckar-Zeitung, Heidelberg, 


January 3, 1949. 


Germany, 


Import Prices In German Bizone 


The German economic administration of the Bizone 
has been notified by the Allied authorities that German 
importers will soon be required to pay the full mark 
equivalent for imported foods, seeds, fertilizers, and medi- 
cal supplies; at present, they pay the domestic price in 
Germany, less handling and transport costs. From March 
1 the Germans will have to pay prices fully commensur- 
ate with internal prices without deductions, and from 
May 1 prices will be calculated on the basis of the full 
value of the goods in the country of origin, converted at 
the rate of 30 U.S. cents per Deutsche mark. 

The change means that when the new scheme goes into 
effect German imports, especially of bread grains and 
other foods, will no longer be subsidized by the Allies 
to the extent of the difference between the landed cost 
of the goods and the price charged to the German im- 
porter; moreover, substantially higher amounts will have 
to be deposited in counterpart funds. It is expected that 
these measures will have a deflationary effect, but it re- 
mains to be seen how the adjustment of the German 
economy to the additional costs imposed by the new 
scheme will be accomplished. 

Sources: Neue Ziircher Zeitung, Zurich, Switzerland, 
January 17, 1949; The Times, London, Eng- 
land, January 22, 1949. 


Trade of French Zone of Germany 


In the first nine months of 1948, the French Zone of 
Germany (excluding the Saar Territory) imported goods 
valued at approximately $137 million; exports amounted 
to the equivalent of $81.3 million. The bulk of imports 
was food ($80 million) and metals ($17.9 million). The 
main exports were textiles ($8.8 million), iron and metal 
goods ($5 million), machinery, chemicals, timber, paper, 
stone and earthenware, and ceramics. 

In the whole year 1947, exports from the French Zone 
(including the Saar Territory) were reported to have 
reached a value of $124.1 million, while imports amounted 
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to $119.9 million. The higher import figure in 1948 

was due mainly to larger food imports. 

Sources: Commandement en Chef Frangais en Allemagne, 
Bulletin Statistique No. 7, October 1948; 
Rhein-Neckar-Zeitung, Heidelberg, Germany, 
January 3, 1949. 


Czechoslovak Budget For 1949 


The budget for 1949—the first balanced budget since 
the end of the war—presented to the Czechoslovak Parlia- 
ment by the Minister of Finance on January 5, provides 
for expenditures of 89,278 million korunas and revenues 
of 89,320 million. Compared with last year, budgeted 
expenditures are higher by 22.2 billion korunas and 
revenue by 32.4 billion. 

These increases, as well as the new structure of the 
budget, result from scores of new measures arising from 
the economic and social objectives of the Five-Year Plan 
started on January 1, 1949. The new tax structure, espe- 
cially unification of indirect taxes (see this News Survey, 
Vol. I, p. 207), the new price policy introducing the 
double price system, and the incorporation in the budget 
of the financial results of municipalities and nationalized 
banking institutions are mainly responsible for the sub- 
stantial budget changes. 

Expenditures include investments estimated at 21.2 
billion korunas, or 24 per cent of total expenditures: 
8.3 billion for the State Administration, a 7.9 billion loan 
to State enterprises, and 5 billion for municipalities. 
State enterprises will invest an additional 3.4 billion from 
their own funds, so that total investments in these three 
sectors will be some 24.6 billion korunas, or almost 46 
per cent of all investments (54 billion) in the first year 
of the Five-Year Plan. Servicing of the State debt and 
contributions to municipalities for their administration 
are estimated at 3 billion and 7.7 billion, respectively. 

Taxes are expected to yield 69 billion korunas, of which 
16.9 billion are expected from direct taxes. The yield 
from direct taxes is 1.2 billion less than last year, re- 
flecting tax revisions which lessened the tax burdens of 
small peasants, tradesmen, and artisans. The general 
tax will provide 53.4 per cent of all budget receipts, or 
47.7 billion korunas. Profits of state enterprises, esti- 
mated at 7.5 billion, will be 1.2 billion lower than forecast 
for last year. Monopolies, on the other hand, will yield 
6.1 billion (5.6 billion from the alcohol monopoly), or 
2.2 billion more than in 1948. New revenues of 100 mil- 
lion korunas represent profits of the nationalized banking 
institutions. Profits from other nationalized enterprises 
are not included in the budget since they are surrendered 
to the Fund of Nationalized Enterprises administered by 
the Investment Bank. 

The State debt will amount to 142 billion korunas, 
which is 20.7 billion more than last year. This increase 
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is due to the inclusion of old debts not accounted for in 
previous budgets; the net increase will be substantially 
lower. 


Sources: Hospodar, Prague, Czechoslovakia, December 
30, 1948 and January 6, 1949. 


Rumania-U.S.S.R. Trade 


Under the new agreement announced on January 27, 
the trade between Rumania and the U.S.S.R. in 1949 
will be 150 per cent greater than last year. Each country 
will supply goods valued at 465 million rubles, or $87.7 
million at the Moscow official exchange rate. Rumania 
will export oil products, timber, meat, locomotives, rail- 
way cars, barges, chemicals, and unspecified consumers’ 
goods, and will receive in exchange industrial equipment, 
automobiles, metals, agricultural machinery, iron ore, 
coke, cotton, seeds, and other unspecified goods. In 
addition, the U.S.S.R. agreed to accept orders for tech- 
nical equipment requiring a long time to produce, and 
also to render technical assistance in various reconstruc- 
tion projects and in the production of new types of in- 
dustrial equipment. 

Source: New York Herald Tribune, Paris, France, Jan- 
uary 28, 1949, 


Rumania’s General Economic Plan 


The first over-all economic plan for 1949, approved 
by the Rumanian National Assembly, gives priority to 
the development of the mining, iron, steel, and chemical 
industries. The target for the pig iron industry is output 
40 per cent above the 1948 level; for steel made by the 
Siemens-Martin process, 37 per cent; special steel, 37 
per cent; and rolled steel, 30 per cent. Oil production 
is expected to be the same as in the second half of 1948, 
but trial drillings will be 48.2 per cent higher than those 
of last year. About 39.5 per cent of the total investment 
to. be made by the Ministry of Mines and Petroleum will 
be for the financing of new equipment, and 13 per cent 
will be for trial drillings. The exploitation of methane 
gas will be expanded by the opening of 21 new wells; 
in addition, five trial tests for new deposits are planned. 
Better production methods are expected to increase coal 
output by 15 per cent. 

New factories are to be erected for the manufacture 
of ball bearings, electrical equipment, and chemicals. 
New electric power stations are to increase production 
of electric power by 7.6 per cent. Likewise, new plants 
for the production of general machinery, agricultural 
machines, and tractors will have to be established. To 
raise the output of processed timber by 38 per cent, new 
timber mills and furniture factories will be constructed. 
The supply of building materials is to be 37 per cent 
higher than in 1948. Cotton yarn output will be in- 
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creased by 28.5 per cent, cloth by 17 per cent, woolen 
yarn by 15 to 67 per cent, and woolen cloth by 11 per 
cent. Special attention is to be paid to the food indus- 
tries; output of the canning industry is to be increased 
by 272 per cent, butter by 450 per cent, sugar by 15 per 
cent, and salt by 40 per cent. 

The target for agriculture is production 40 per cent 
above that of 1948. The increase in the value of cereals 
will be 14.5 per cent, of vegetables 75 per cent, of indus- 
trial crops 80 per cent. The number of livestock will 
be increased considerably. In communications, air and 
road traffic are to be higher by 27 per cent and 16.7 per 
cent, respectively. An extensive program of education 
and social service will include the teaching of 400,000 
illiterates. 

Exports are to be expanded by 87 per cent, and imports 
by 36 per cent. Of exports, 16.7 per cent will be timber 
and timber products, 28.1 per cent oil and oil products, 
and 14.3 per cent industrial goods. As for imports, 67 
per cent will be raw and semi-manufactured materials, 
24 per cent machinery and equipment, and 9 per cent 
finished goods. 

These goals will be attained by capital investments of 
82 billion lei ($546.6 million), and by raising labor pro- 
ductivity by 15 per cent. 

Source: Rumanian Legation, Romanian News, Wash- 
ington, D. C., January 16, 1949. 


MIDDLE EAST 


Egyptian Government Loans 


The Egyptian Government has announced two new 
loans of £E15 million each. Both are at par, and 
interest on the first, which is repayable in 20 to 30 
years, is 3 per cent; on the second, repayable in 10 to 
12 years, it is 2% per cent. Allotments of ££ 10.5 
million have been made on the first loan, and of £E 11.5 
million on the second; the balance is offered for public 
subscription. Both loans are free of all Egyptian taxes, 
except death duties. 

Source: The Financial Times, London, England, January 
18, 1949, 


Lebanon’s 1949 Budget 


Revenue and expenditures in the Lebanese budget for 
fiscal 1949 are estimated at LL 72.5 million, and supple- 
mentary appropriations for unforeseen contingencies and 
for the care of refugees at LL8 million. While appro- 
priations for defense, public health, and public works 
are higher than last year, other appropriations have been 
reduced. New fiscal measures introduced in the budget 
include the raising of income tax rates for corporations 
and the larger trading firms, and their scaling down for 
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small firms and newly established enterprises. The 

Minister of Finance has denied that Lebanon intends to 

raise a foreign loan. 

Source: Le Commerce du Levant, Beirut, Lebanon, De- 
cember 8, 1948. 


Turkish-Danish Agreements 


According to the trade and payments agreements be- 
tween Turkey and Denmark which went into effect on 
January 1, authorized payments will be made through a 
U.S. dollar account opened at the National Bank of Den- 
mark in the name of the Central Bank of Turkey, and 
mutual credits of $200,000 will be provided. The agree- 
ments will be valid for fifteen months, and any balance 
remaining at the end of this period will be settled by 
shipment of goods during the ensuing six months. 
Source: Ulus, Ankara, Turkey, December 24, 1948. 


Use of ECA Loan to Turkey 


The Turkish Government has set aside $12 million of 
its $30 million loan from ECA (see this News Survey, 
Vol. I, p. 168) for the purchase of agricultural machin- 
ery in the United States. The purchases and distribution 
will be handled by Turkish private firms. To protect 
the interests of the farmers, the Government has approved 
measures limiting the profit margin on these operations 
and forestalling the diversion of equipment to the black 
market. The machinery will be sold to farmers on a 
four-year credit basis, and no further imports of agri- 
cultural machinery will be permitted from the U.S. dur- 
ing the effective period of the loan. 

Source: Ulus, Ankara, Turkey, December 23, 1948. 


FAR EAST 


India’s Hard Currency Exports 


The Committee appointed to report ways and means 
to step up India’s exports to hard currency areas (see this 
News Survey, Vol. I, p. 201) has submitted a report to 
the Government. The report favors the removal of re- 
strictions on exports, and discusses the questions of pro- 
moting tourist traffic and of increasing exports to dollar 
areas of raw jute, jute goods, oil and oil-seeds, tea, cloth, 
mica and shellac, gums, resins, hides and skins, man- 
ganese, and other ores. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, January 16, 1949. 


Burma’‘s Budget for 1948-49 


Burma’s budget estimates for 1948-49 (October to 
September) contemplated revenues of 520,784,000 rupees 
and expenditures of 621,698,000 rupees, leaving a deficit 
of 100,914,000. These estimates, formulated some time 
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before their presentation to the Burmese Parliament, 
could not take account of the subsequent deterioration of 
the country’s political and economic position. The deficit 
for 1948-49 is now expected to exceed 300,000,000 rupees. 

Like the first budget of independent Burma, covering 
the period October 1, 1947 to September 30, 1948, the 
1948-49 budget makes no provision for external financial 
assistance. Between the end of the war and the achieve- 
ment of independence, external financial aid has, however, 
been a conspicuous factor in Burma’s fiscal position. In 
addition to loans to cover budgetary deficits on revenue 
account, rehabilitation credits were made by the United 
Kingdom. Exact data concerning this financial assistance 
are not yet available, but by October 1947 Burma owed 
the U.K. approximately 420,000,000 rupees in respect of 
these advances. 

The Finance Minister has stated that if the new wage 
scales introduced in April 1948 were continued into fiscal 
1948-49, an additional 35,600,000 rupees would have 
to be added to the deficit. The budget estimates already 
take into account anticipated net Government borrowing 
of 36,000,000 rupees through sale of Treasury bills, and 
of 2,990,000 rupees through the introductory sale of 
Savings Certificates. Among the sources of revenues, 
total customs revenue for 1948-49 is expected to be less 
than in 1947-48, chiefly because the import control pro- 
gram which became effective on October 1, 1947 did not 
apply during 1947-48 to irrevocable letters of credit 
placed before September 30, 1947. Additional revenue is 
expected from increased import duties on certain luxury 
and semi-luxury products, the export duty on rice, and 
the introduction of an excise duty and a business profits 
tax. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., January 10, 
1949, 


UNITED STATES AND CANADA 


Congressional Committee Report on ECA 


The first report of the U.S. Joint Congressional Com- 
mittee on Foreign Economic Cooperation, created under 
the Foreign Assistance Act of 1948, sets out certain prob- 
lems requiring Congressional consideration and reviews 
the progress made by the ERP countries. The problems 
requiring consideration by Congress include (1) future 
U.S. exports to Europe, (2) currency stabilization in the 
ERP countries, (3) loans versus grants, (4) dismantling 
of German industrial plants, (5) strategic materials, and 
(6) the requirement that 50 per cent of bulk shipments 
be carried in U.S. flag vessels. The Committee feels that 
the ERP program should be operated so as to rebuild 
the European economy to complement U.S. agriculture 
and industry and not to erect a trade barrier between 
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Europe and the U.S. As for currency stabilization, the 
Committee feels that the ERP cannot be successful until 
the participating countries make their currencies sound. 
ECA is criticized for making loans to “impecunious” 
countries before they could qualify as borrowers on a 
sound basis. It is suggested that these countries would 
have been served better if the assistance received in the 
form of loans had been given as grants. The Committee 
states that dismantling of German plants has been badly 
handled. It complains that contracts for the shipment 
to the U.S. of strategic materials have reached only $22 
million thus far. The Committee suggests that only com- 
petitive cargo rates be paid for freight shipments under 
ECA and that subsidy payments be made to U.S. flag ves- 
sels to offset their higher operating costs relative to those 
of foreign flag vessels. 

The Committee points out that the: figures now avail- 
able (in most cases, only through September 1948) indi- 
cate that production levels in ERP countries in 1948 were 
considerably higher than in 1947. Marked production 
increases over 1947 are seen for Austria and Belgium in 
the metals, electricity, and cement industries; for France 
in the cement and steel industries; and for the Bizone in 
metals, coal, and bricks. Production of coal and elec- 
tricity is improving considerably in the Netherlands, and 
of metals, coal, cement, and fabrics in the United King- 
dom. All the ERP countries engaged in shipbuilding 
reached, in 1948, levels consistent with their 1948-49 
production targets; in some instances, they even cut back 
shipbuilding in order to be consistent with these targets. 
Source: Joint Committee on Foreign Economic Coopera- 

tion, Report on Progress of the E.C.A., Wash- 
ington, D. C., January 10, 1949. 


Counterpart Fund Deposits Under ECA 


The ECA has recently announced that counterpart fund 
deposits under the European Recovery Program totaled 
$1,159 million on December 31, 1948. These deposits 
in the local currencies of the countries and the dollar 
equivalents are as follows: 


France Fr 90 billion 
U.K. £90 million 
Italy Lit 68 billion 
Netherlands f 189 million 
Austria S 674 million 
Bizone DM 108 million 
Greece Dr 515 billion 
Norway NKr 147 million 
Denmark DXKr 135 million 
Other (misc. currencies) 


$368 million 


Withdrawals by the ERP countries totaled $672 million 
at the end of 1948. About two thirds ($446 million) 
was used for debt retirement, chiefly by the U.K., while 
measures to step up agricultural and industrial produc- 
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tion accounted for about 25 per cent ($172 million), to 

develop strategic materials about 6 per cent ($41 million), 

and to implement reconstruction projects about 2 per 

cent ($13 million). 

Source: Seventh Report for the Public Advisory Board 
of the Economic Cooperation Administration, 
Washington, D. C., January 19, 1949. 


Canada’s Legislative Program 


At the opening of Parliament on January 26, Canada’s 
Governor-General summarized the Government’s legisla- 
tive program for the current session. Parliament will be 
asked to approve the Charter of the International Trade 
Organization and the General Agreement on Tariffs and 
Trade; the agreement admitting Newfoundland into 
Canada; and, subject to the approval of U.S. authorities, 
the agreement concluded in 1941 for the Development of 
Navigation and Power in the Great Lakes-St. Lawrence 
Basin. 

Parliament will also be asked to provide legislation 
necessary to implement the agreements covering the sale 
of agricultural products to the United Kingdom. Legis- 
lation will be introduced to extend the Foreign Exchange 
Control Act, steel control, and a limited number of price 
controls, including control over the rental of housing 
accommodations. In addition, legislative provisions will 
be requested for Government loans to Canadian basic 
steel producers who are ready to make capital invest- 
ments to increase Canada’s steel capacity. 

The Government also hopes to amend the Emergency 
Gold Mining Assistance Act and the Family Allowances 
Act. According to the press, the amendment to the 
Emergency Gold Mining Assistance Act will be designed 
to increase the number of marginal mines eligible for 
assistance; and the Family Allowances Act amendment 
is expected to extend benefits on a uniform basis, re- 
gardless of family size, and to cut down residence re- 
quirements. 

Other measures to be introduced would give federal 
assistance to trans-Canada highway construction, assist 
the shipbuilding industry, amend the Industrial Develop- 
ment Bank Act, safeguard standards of Canadian exports 
abroad, and extend the scope of the Prairie Farm As- 
sistance Act. 

Sources: Canada, Department of External Affairs, Air- 
mail Bulletin, Ottawa, Canada, January 26, 
1949; The Globe and Mail, Toronto, Canada, 
January 27, 1949. 


Canada’s 1948 Exports 


Canada’s exports of domestic goods in 1948 were 
valued at $3,076 million, 11 per cent above 1947. The 
1948 total has been exceeded in only two years—1944 
and 1945 when exports were $3,440 million and $3,218 
million, respectively. 
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Exports to the United States and Possessions rose 45 
per cent above 1947, to $1,511 million. Shipments to 
all British countries, in contrast, at $1,032 million were 
12 per cent below the previous year; those to Europe 
dropped 9 per cent, to $317 million; and exports to 
Latin America, at $124 million, were 5 per cent below 
1947. Among the countries receiving substantially 
smaller Canadian exports in 1948 were the Soviet Union, 
Poland, Sweden, New Zealand, Argentina, and Australia, 
down 98, 62, 59, 51, 47, and 37 per cent, respectively. 
Total shipments to other areas, however, increased 5 per 
cent, mainly as a result of larger exports to Japan. 

Among the various commodities, exports of automo- 
biles fell 44 per cent below 1947, to $61 million, while 
wheat and wheat flour shipments fell 20 per cent, to 
$368 million, and planks and boards 6 per cent, to $196 
million. Cattle exports, on the other hand, increased 393 
per cent, to $74 million; ships and vessels, 240 per cent, 
to $81 million; farm implements and machinery, 75 per 
cent, to $74 million; and aluminum and products, 60 
per cent, to $102 million. 

Sources: Canada, Dominion Bureau of Statistics, Trade 
of Canada, Domestic Exports, Ottawa, Canada, 
December 1948; The Globe and Mail, Toronto, 
Canada, January 29, 1949. 


Canada’s Newsprint Industry 


Canadian newsprint production in 1948 set a new 
record of over 4.6 million short tons, 3.5 per cent above 
1947 output. At the annual average price of $97.67 
a ton, this production represented a dollar value of just 
under $450 million, which was 21 per cent above 1947. 
The value of newsprint exports, at $383 million, showed 
a rise of 12 per cent. Newsprint continued as Canada’s 
most important export, contributing 12 per cent of the 
value of total 1948 exports. 

Approximately 84 per cent of the output in the first 
11 months went to the United States. While shipments 
to the U.S. were greater than in 1947, those to overseas 
countries declined by 29 per cent. This reduction was 
due primarily to forced cutbacks in newsprint imports 
by countries short of dollars. 

Sources: Canada, Dominion Bureau of Statistics, Trade 
of Canada, Domestic Exports, Ottawa, Canada, 
December 1948; The Financial Post, Toronto, 
Canada, January 29, 1949. 


LATIN AMERICA 


President of New Cuban Bank 


Mr. Felipe Pazos, Assistant Director of Research of 
the International Monetary Fund, has been appointed 
President of the new National Bank of Cuba, established 
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by law on December 30, 1948 (see this News Survey, 

Vol. I, p. 213). The Bank will probably begin opera- 

tions early in the spring. 

Source: International Monetary Fund, Press Release, 
Washington, D. C., January 28, 1949. 


Argentine Trade and 
Payments Agreements 


Under new trade and payments agreements, Argentina 
will receive iron and other metals, and industrial and 
railroad equipment from Sweden, coal from Poland, and 
seeds and machinery from Denmark. In return, she will 
send to these countries cereals, linseed oil, wool, and hides. 

The agreement with Sweden provides that each coun- 
try may carry an unfavorable balance up to 20 million 
Swedish kronor free of interest; the charge on any excess 
will be 2% per cent. Credit will be extended to Denmark 
to the amount of 25 million Danish kroner. It has been 
agreed with Poland that any balance outstanding from 
a reciprocal credit, equivalent to US$5 million, is to be 
paid six months after the agreement expires. 


Source: La Prensa, Buenos Aires, Argentina, December 
8, 1948. 


AUSTRALIA 


Australia Ratifies ITO Charter 


The Australian Parliament has passed legislation rati- 
fying the charter of the International Trade Organization 
drawn up at Havana in March 1948. It has been stated 
officially that Australia will not formally join the Or- 
ganization until Britain and the United States have 
joined. 

Source: Australian News and Information Bureau, Aus- 
tralian News Summary, New York, N. Y., Jan- 
uary 7, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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